Tomasz Michalski - International Macroeconomics
Assignment
A referee report of only one paper / article from the following list.

In the last pages of the document you will find the detailed references
to the articles/papers that are suggested below to be treated on one of the
topics we discussed. On the attached list you will find different papers for

different tastes: both empirical and theoretical ones.
In the report:

e Summarize briefly the paper, including the question that it is asking.

Think about how the given paper contributes to the literature.

Why is it important or not?

What are the problems (skeletons hidden in the closet - nonstandard

assumptions, data problems, identification) or issues unsolved?

What are the questions for future research?

Due date: end of March 2018.



Exchange rates forecasting / predictability : Cerra and Saxena (2010),
Molodtsova et al. (2011), Bianco et al. (2012), Corte et al. (2012), Greenaway-
Mcgrevy et al. (2012), Grauwe and Markiewicz (2013), Fratzscher et al.
(2015), Eichenbaum et al. (2017), Cordella and Gupta (2015), Li et al. (2015).

SOE and Two-country models : Devereux and Hnatkovska (2012), Bus-
sire et al. (2016), Midrigan and Kehoe (2012), Gopinath et al. (2010), Mark
(2009), Novy (2010), Farhi and Werning (2012), Reginald (2010), Gao et al.
(2014), Fogli and Perri (2015)

Risk sharing / Home bias / Real-exchange rates : Baxter (2012),
Broner and Ventura (2011), Benigno and Nistico (2012), Bengui et al. (2013),
Bacchetta et al. (2012), Heiland (2017), Ilut (2012), van Wincoop and Warnock
(2010), Berka et al. (2012)

Currency crises : Rebelo and Vegh (2008), Dooley and Hutchison (2009),
Bianchi (2011), Bocola and Lorenzoni (2017), Calvo (2012), Caballero and
Simsek (2016), Gorton and Ordonez (2014), Kehoe and Ruhl (2009), Levy-
Yeyati et al. (2013), Mendoza and Rojas (2017)



REFERENCES REFERENCES

References

Bacchetta, Phillippe, Cedric Tille, and Eric van Wincoop, “Self-fulfilling
Risk Panics,” American Economic Review, 2012, 102 (7), 3674-3700.

Baxter, Marianne, “International risk-sharing in the short run and in the long
run,” Canadian Journal of Economics, May 2012, /5 (2), 376-393.

Bengui, Julien, Enrique G. Mendoza, and Vincenzo Quadrini, “Capital
mobility and international sharing of cyclical risk,” Journal of Monetary Eco-
nomics, 2013, 60, 42—-62.

Benigno, Pierpaolo and Salvatore Nistico, “International portfolio alloca-
tion under model uncertainty.,” American Economic Journal: Macroeconomics,
2012, 4, 144-189.

Berka, Martin, Michael B. Devereux, and Charles Engel, “Real Exchange
Rate Adjustment in and out of the Eurozone,” American Economic Review,
May 2012, 102 (3), 179-185.

Bianchi, Javier, “Overborrowing and Systemic Externalities in The Business
Cycle,” American Economic Review, 2011, 101 (2), 3400-3426.

Bianco, Marcos Dal, Maximo Camacho, and Gabriel Perez Quiros,
“Short-run forecasting of the Euro-Dollar exchange rate with economic fun-

damentals,” Journal of International Money and Finance, 2012, 31, 377-396.

Bocola, Luigi and Guido Lorenzoni, “Financial Crises and Lending of Last
Resort in Open Economies,” NBER Working Papers 23984, National Bureau of

Economic Research, Inc November 2017.

Broner, Fernando and Jaume Ventura, “Globalization and Risk Sharing.,”
Review of Economic Studies, 2011, 78, 49-82.

Bussire, M., G. Gaulier, and W. Steingress, “Global Trade Flows: Revisiting
the Exchange Rate Elasticities,” Working papers 608, Banque de France 2016.




REFERENCES REFERENCES

Caballero, Ricardo J. and Alp Simsek, “A Model of Fickle Capital Flows and
Retrenchment,” NBER Working Papers 22751, National Bureau of Economic
Research, Inc October 2016.

Calvo, Guillermo, “Financial crises and liquidity shocks a bank-run perspec-
tive,” Furopean Economic Review, 2012, 56 (3), 317-326.

Cerra, Valerie and Sweta Chaman Saxena, “The monetary model strikes
back: Evidence from the world,” Journal of International Economics, 2010, 81,
184-196.

Cordella, Tito and Poonam Gupta, “What makes a currency procyclical? An
empirical investigation,” Journal of International Money and Finance, 2015, 55,
240-259.

Corte, Pasquale Della, Lucio Sarno, and Giulia Sestieri, “The Predictive
Information Content of External Imbalances for Exchange Rate Returns: How
Much Is It Worth?,” The Review of Economics and Statistics, 2012, 94, 100-115.

Devereux, Michael B. and Viktoria Hnatkovska, “The extensive margin,
sectoral shares, and international business cycles,” Canadian Journal of Eco-

nomics, May 2012, /5 (2), 509-534.

Dooley, Michael and Michael Hutchison, “Transmission of the U.S. subprime
crisis to emerging markets: Evidence on the decoupling-recoupling hypothesis,”
Journal of International Money and Finance, 2009, 28 (8), 1331-1349.

Eichenbaum, Martin, Benjamin K. Johannsen, and Sergio Rebelo, “Mon-
etary Policy and the Predictability of Nominal Exchange Rates,” NBER Work-
ing Papers 23158, National Bureau of Economic Research, Inc February 2017.

Farhi, Emmanuel and Ivan Werning, “Dealing with the Trilemma: Optimal
Capital Controls with Fixed Exchange Rates,” Working Paper No. 18199, NBER
2012.




REFERENCES REFERENCES

Fogli, Alessandra and Fabrizio Perri, “Macroeconomic volatility and external
imbalances,” Journal of Monetary Economics, 2015, 69 (C), 1-15.

Fratzscher, Marcel, Dagfinn Rime, Lucio Sarno, and Gabriele Zinna,
“The scapegoat theory of exchange rates: the first tests,” Journal of Monetary
Economics, 2015, 70, 1-21.

Gao, Xiaodan, Viktoria Hnatkovska, and Vadim Marmer, “Limited par-
ticipation in international business cycle models: A formal evaluation,” Journal
of Economic Dynamics and Control, 2014, 39 (C), 255-272.

Gopinath, Gita, Oleg Itskhoki, and Roberto Rigobon, “Currency Choice
and Exchange Rate Pass-Through,” American Economic Review, 2010, 100 (1),
304-336.

Gorton, Gary and Guillermo Ordonez, “Collateral Crises,” American Eco-
nomic Review, 2014, 104 (2), 343-378.

Grauwe, Paul De and Agnieszka Markiewicz, “Learning to forecast the
exchange rate: Two competing approaches,” Journal of International Money
and Finance, 2013, 32, 42-76.

Greenaway-Mcgrevy, Ryan, Nelson C. Mark, Donggyu Sul, and Jyh-Lin
Wu, “Exchange Rates as Exchange Rate Common Factors,” Working Paper
2012.

Heiland, Inga, “Global Risk Sharing Through Trade in Goods and Assets: The-
ory and Evidence,” Working Paper 2017.

Tlut, Cosmin, “Ambiguity Aversion: Implications for the Uncovered Interest
Rate Parity Puzzle,” American Economic Journal: Macroeconomics, 2012, 4
(3), 33-65.

Kehoe, Timothy J. and Kim J. Ruhl, “Sudden stops, sectoral reallocations,
and the real exchange rate,” Journal of Development Economics, July 2009, 89
(2), 235-249.




REFERENCES REFERENCES

Levy-Yeyati, Eduardo, Federico Sturzenegger, and Pablo Alfredo Gluz-
mann, “Fear of appreciation,” Journal of Development Economics, 2013, 101
(C), 233-247.

Li, Jiahan, Ilias Tsiakas, and Wei Wang, “Predicting exchange rates out
of sample: can economic fundamentals beat the random walk?,” Journal of
Financial Econometrics, 2015, 13 (2), 293-341.

Mark, Nelson C., “Changing Monetary Policy Rules, Learning, and Real Ex-
change Rate Dynamics,” Journal of Money, Credit and Banking, 2009, 41 (6),
1047-1070.

Mendoza, Enrique and Eugenio Rojas, “Liability Dollarization, Sudden Stops
and Optimal Financial Policy,” Working Paper 2017.

Midrigan, Virgiliu and Patrick Kehoe, “The Puzzling Behavior of Real Ex-
change Rates,” Working Paper, Society for Economic Dynamics 2012.

Molodtsova, Tanya, Alex Nikolsko-Rzhevskyy, and David H. Papell,
“Taylor Rules and the Euro,” Journal of Money, Credit and Banking, 2011, 43,
535-552.

Novy, Dennis, “Trade Costs and the Open Macroeconomy,” Scandinavian Jour-
nal of Economics, 2010, 112 (3), 514-545.

Rebelo, Sergio and Carlos A. Vegh, “When Is It Optimal to Abandon a Fixed
Exchange Rate?,” Review of Economic Studies, 2008, 75, 929-955.

Reginald, Darius, “The macroeconomic effects of monetary and fiscal policy in
a small open economy: Does the exchange rate regime matter?,” Journal of
International Money and Finance, 2010, 29, 1508-1528.

van Wincoop, Eric and Francis E. Warnock, “Can trade costs in goods
explain home bias in assets?,” Journal of International Money and Finance,
October 2010, 29 (6), 1108-1123.




